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BEAVER 

By BILTMORE 
BILTMORE is proud of the meticulous crafting and 
exacting detail of the Canadian Beaver. Thick, long, 
high-lustre nap, badger brush, sport feather, unique 
tyrolean ornament. There's no other hat like it in all 


the world, 
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TO OUR SHAREHOLDERS: 


Your Directors are pleased to present the Consolidated Balance Sheet, Statement of Profit and Loss, and Surplus, 
and the Statement of Source and Application of Funds of your company for‘the year ending October 31, 1967. 


DIVIDENDS: 


Dividends of $1.00 per share were paid on class "A" stock and .40 per share on common shares of the company 
during the year for a total of $56,000. This is the 39th consecutive year a dividend has been paid. 


EARNINGS: 


The consolidated net earnings for the year 1967 are $63,169 after taxes and all other charges which is a decrease of 
30.7% from the net earnings in 1966 of $91,173. Earnings on the combined Class "'A'' and common shares are .79 a 
share in 1967 compared to $1.14 per share in 1966. 


MARKETING: 


A decline in your company's sales was a contributing factor to decreased earnings. Reduced sales at the retail level 
in the first quarter of 1967 effected both Ist quarter shipments and bookings for Fall ‘67. 


The company's dominant share of the Canadian Men's Headwear market was maintained in 1967 through its con- 


tinuing aggressive merchandising practices. 


MANUFACTURING: 


Increased costs were another definite contributing factor to decreased earnings. Wages have risen most significantly 
in 1967. At the writing of this report, the labour contract for the years 1967-70 is still under negotiation. 


In order to make its operations more efficient your company completed two major proiects in 1967. 


(1) FABRIC HAT MANUFACTURING FACILITY SET UP IN GUELPH: 


Your company completed the shutdown of the Winnipeg plant on October 31st. Before the shutdown, a new 
efficient fabric hat facility was established in the Guelph plant and progress has been quite satisfactory to date. 


{2) BUILDING ADDITION: 


At year end your company completed a 20,000 sq. tt. addition to the Guelph plant. This project has allowed 
your company: 


— to consolidate warehouse and shipping operations under one roof. 
: : 5 oe i h 
— to use the extra space for improving the etticiency of several production departments. 


— to shutdown the Winnipeg plant. 


FINANCIAL: 


Working Capital decreased by $96,743.00 in 1987, because of expenditures for the new building and the set-up of the 
new Fabric Hat Department. Financing through a $100,000 long term bond has been established and our Working 
Capital position will improve correspondingly. 


GENERAL: 


As Biltmore Hats Limited is the only publicly owned Manufacturer of Men's Headwear listed on any Canadian 
Stock Exchange, the government has approved the omission from our statement of sales figures. 


We extend our thanks for the full support and co-operation of our co-workers and employees as well as thousands of 
retailers from coast to coast, all of whom have contributed to our successful operation. 


On behalf of the Board of Directors, 
Norman McMillan, President 


DOBBS 


Canadian Velours 


By Dobbs 


DOBBS creates a rich, plush velour that will add zest to 
any wardrobe. Rakishly trimmed with braided band and 


brush ornament. 
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GUELPH CANADA 


AND ITS WHOLLY OWNED SUBSIDIARY 


CONSOLIDATED BALANC 


(WITH COM| 
A: Sx Seboies 
Current 1967 1966 
Coach isc ccc scccceuuinyatcnishoc cs do Sate ee ee eee ea ee ee 464 4031 
Accounts receivable, less allowance for doubtful accounts...........00...0. aval ie OAS: | 408,354 
Inventory of merchandise and supplies on hand at the lower of cost 
ancl. market valve oc kocece ee ee aa ae ee ee 819,355 690,183 
Prepaid Expenses:c.cc..25. <c:-geete cee cette Cees otis Op eRe te eee eer eee 24,09 | 27,334 
Total:-Gurrent Assets ica. ee eee ee ee oes ee eee 2,070,933 2129-902 
Special Retundable Vax: ...2.c-s.atec tees ae eee ce ener eee ee 3.263 1,998 
Life: Insurance-—AtiCash Surrender. Values: 5 ous ee eee eee 24,525 19,378 
Fixed 
Land, building, machinery, equipment and automobiles—cost............ 1,252,214 1,167,573 
Less 
Accumulated: «depreciation«.... 0.23. east ee ee 881,309 867,489 
370,905 300,084 
Other—at: costa...cc cits on cts Oe a ee 16,680 15,000 
2,486,306 7 deene? , 


AUDITORS' REPORT 
To the Shareholders of 


Biltmore Hats Limited: 


We have examined the above consolidated balance sheet of Biltmore Hats Limited and its wholly owned 
subsidiary as at October 31, 1967 and the consolidated statements of profit and loss, earned surplus and source 
and application of funds for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the com- 
panies as at October 31, 1967 and the results of their operations and the source and application of their funds for 


the year then ended, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Guelph, Ontario. WINSPEAR, HIGGINS, STEVENSON and DOANE 
December 4, 1967. Chartered Accountants. 


HEET, OCTOBER 31, 1967 


‘IVE FIGURES) 


fle AB Tb th Tl ES 


Current 


Bonar ar GCIVENCOS ohn ees ee Re ees 


PAEGOUNTS PAYADIE ANG <QCCHUED CHANGES... cana can ccocesuteest oe eenitdecosbshscnssnsoos 


Dy RENE) (Mee, 2 se at Ean a nm ek oe Pre PE een Sete PS ea 


Income and other taxes...... 


Het ale OUnRente CIO DIOS ie cs odes cee moon ica oes. pone kes a Bee eles 


OTETR AVA DIO, QUENT Oden ter tints usenet manne Ruan. Ghalanscus beaseeges 


SHAREHOLDERS' EQUITY 


CAPITAL STOCK 
Authorized 


50,000 cumulative preferred $1.00 dividend non-redeemable 
participating class ''A'’ shares without par value 


50,000 common shares without par value 


Issued and outstanding 


40,000 class ''A'' shares and 40,000 common shares 


Consolidated Earned Surplus... 


Beters-or Credit-outstandind..... 2600 fi. Mlsgutice 


Approved on behalf of the Board 
N. McMILLAN, Director. 
D. M. McMILLAN, Director. 
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GUELPH CANADA 


AND ITS WHOLLY OWNED SUBSIDIARY 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 


FOR THE YEAR ENDED OCTOBER 31, 1967 
(WITH COMPARATIVE FIGURES) 


1967 1966 

Consolidated profit for the year before the following deductions................ 246,055 291,637 
Directors feeesnc ck. AN oe en ee ee oe ee ee | 300 | 300 
RemuncrationwoeieExecuhive:-Oticersn ee ene ee 67,600 69,000 
Depreciation Afi Sea: te casaceiocaain eh enn cies teen ek ne eee ee 34,482 32,306 
Pension” Blain Sore minis. assets he sn tee ok ree een een cane ee 24,503 25,858 
127,885 128,464 

Profit before taxesion INnCOmenes. ee ee ee 118,170 163,173 
Federal and, Provincial Income. dtaxes... 2 ee 55,000 72,000 
Consolidated Net Profit for the year... rath. ON ees ee A 63,170 91,173 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED OCTOBER 31, 1967 
(WITH COMPARATIVE FIGURES) 


1967 1966 
Balance, Novemberl: 196601 1:0) 0.2 cere aia nena tee ae 1,104,700” 1,069,527 
Add: eonsolidated net prolit jorstne yeatetw soa ee ee 63,170 FIN 
1,167,870 |, 160,700 

Less: Dividends paid 
Glass” Adasen OS cae Sent cone Sane ee eee ee BS Maer iene 40,000 40,000 
COMMTIONS soci. neh heehee eee Ota ot aie ee en eo een 16,000 16,000 


Balancer October sty el G60 ccc nee sateen ee Ree ee ett 870 |, 104,700 
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GUELPH CANADA 


AND ITS WHOLLY OWNED SUBSIDIARY 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED OCTOBER 31, 1967 
(WITH COMPARATIVE FIGURES) 


1967 1966 
Source 
PRET HONG it OS:.5 here cle oe tere cen ene cen ec gat AP yt sks anaes 63,169 NON IY: 
Depreciation......... a ee ake ee OM AN GRE Soe el eR EO are 34,482 32,306 
Puls THOM ODERAHONS. 0. (gM eeeee Ree eee eR sae ain meer: 97,65 123,479 
Application 
Capital expenditures (net) for land, building and equipment................ 105,302 10,496 
PV ESL CTS x isa. 200s wc as, nee cane ener oe ae ate eee rE cee |,680 
Payment ot Special Refundable sl ax fc 7 .nccn ete tere : | 265 | 998 
Payment of dividends 
Glass cA esha pect te ttre at ee eM eee een eRe te es ; 40,000 40,000 
COPIOUS NEO SHS A Conte teen ee PY loinc eee IR 8 [5,009 | 6,000 
REGUCHONOMONG, tecm, COD It ya 5, fia ect oe Ree ec a. ae. Sit. . 25,000 37,500 
Increase in life insurance cash surrender value..................06.. oe ee 5,147 535i 
194,394 eas 
Bie ereasenine WORKING. CODIEGI oe ee 56, Suet rani eat ae reac a om tees epee 96,743 (12,134) 
NY OK ka Oita, “OCPODEG IO May tt cytes, ake eee chi Rev ater Lie ead wc ROE Sor SA SBN972 878,715 
BN eT IRC ME EAI ica INO ViEIVU Ste sean we seer 2c coore ns Rash ae s-1o eae" Pog eeageceggsts vest ren code 878,715 866,58 | 
Decrease in working capital. Eee ae ; Soe eee Piaas te 96,743 (12,134) 


KNOX 


ROYAL WARRANT 


by KNOX 


A cloth hat superbly tailored by KNOX of superior wool 
fabrics that are made by the same British weaver who 
is, by appointment to Her Majesty Queen Elizabeth Il. 
These fine fabrics are woven in a variety of distinguished 
checked and plaid patterns of subtle British colourings. 
KNOX Royal Warrant — it'll add a princely air to your 


casual wardrobe. 


Biltmore 


BILTMORE 


MILAN 
One of the many styles and textures BILTMORE has 


in mind for Summer wardrobes. 


This Milan is a classic ..... a straw for all occasions, 
finely hand-crafted and cool. 


— 


DX) 


